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2. Funds for Toxes and Insurance. Suliject to bendit’s option uneber parageaphs band 5 hereod, Borrower <badi jay to Lenoder
on the day monthly installments of prnapal aml interest ane paysble under the Note, until the Note s paid in full, & sum theeein
“Funds") equal to ene-twellth of the yearly taxws and ascsments which may attan pronty over this Mortgage, and ground rents
on the Poapeniy, of any, plus one-twelith of yearly premem statlients for Lagand meurance, pins one-twelfth of yearly promine
instaliments for moetgage insurapee, if any, all as reaconably extiniatad intially and from time to time by Lefisler on the basis of
ese snents and Mils and reasonable estimates thereof. The Funds shall be hebl in ananstintion the deposits or acvounts of which
are insured or guaranteed by n Foderal or state ogency Oncluding Lender of Lender v muvh ananstutution ) Janider shall apply the
Funds to pay said taxes, asesstnehts, ibsuranee promivis and ground rents baeader shall make no change for =0 Lolding and apply-
ing the Funds or venfying and rompiling sabd assexsments and bills Borrower and Lender may agree in writing a1 the tiune of
execution of this Mortgage that interest on the Funds shalf be paid to Rogrower, and unless such agreenient is mvle, Lender shall
not be required to pay Bocrower any interest on the Funds Lender shall gave to Borower, without charge, an annual accounting of
the Funds showing credits and Jdebuts to the Funds and the purpose for which vach oebit to the Funds was made. The Funds are
pledged as additional sexurity for the sums sevurad by this Mortgage.

1f the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assesments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, asscssments,
insurance premiums and ground rents as they fall due, such excoss shall be, at Borrower's option, cither promptly re;:abd to Borrower
ot eredited to Horrower on monthly installments of Funds, I the amount of the Funds bebd by Lender shall not be sufficient to
pay taxes, assessments, inyurance premiums aml ground rénts as they fall due. Borrower shall pay to Lersler any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower resjuesting paynient thervof.

Upon payment in full of all sums secured by this Morigage. Leruder shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the 1 perty is sobi or the Property is otherwise acquiral by Lender, Lender shall apply, o later

than immediately prior (o the sale of the Property or 1 acyuwition by Lender, any Funds held by Lender at the time of appliea-
tion as a credit against the sums secured by this Mortgage.

2. Application of Payments. Unless applivable law provuvdes otherwise. all payments receival by Lender under the Note and
paragraphs 1 and 2 hegeof shall b apphed by Lender finst in paymens of anunts gayable to Lepder hy Borrower under paragraph

2 hereof, then to interess pavable on the Note and on Future Vlvanees. if any. and then ta the principal of the Note and to the
principal of Future Advanees, if any.

4 Charges: Liens. Borrower shall pay all taxes. asussments and other charges. fines and impasitions atlributable to the
Property which may attain a prionty over this Mostgage. anet groind rents. if any, at Lender’s option in the manner provided
under paragragh 2 herwof oc by Borrower makiag payient. when i, <hirectly to the pasew thereof. Borrower shall peomptly
furnish to Lendler all notices of amounts due under this paiageaph. amsd in the event Borrower shali make payment directly,
Borromer shall promptly furnish to Leader receiptz evplononing such payments. Botrower shall promptly diccharge an)y lien which
L.xs priotity over this Moctgage: providad. that Bocroare shall nat be eopure] (o dischange any such hen 0 loag as Bosrower shall
agree in writing to the payment of the obligation wcured by such [ien in a pomner aoceplable to Lensler. oc shall in good faith

cnatest such fwn by, or sefend enforcement of sich lwn in. gal procveshings xhich ogerate to peevent the enforcement of the lien
or forfeituse of the Progerty o anx part theowof.

5. Hogard [nsurance. FBorromes shall kerp the (21p00urments o FASTIAR O¢ Recealter erented on the Progerty insured against
s by fire, Bazands inchinded within the term ~extemdal eovernn”. amd sk other hamndks ac Lender may require and in sh
amounts aned for stuch perinis as Lenler may regire, peosvpled. that Lenuler shall ant reyuire that the amouat of snuch coverage
exseed that amonnt of covenge requiced to pax the sums secured by this Moctgige.

The insurande earrier proviling the inssrance shall ke chosen by Borrowsy subjevt to approval by Leader; provislad, that sich
apgeoual shall ant be unceasanably withhald. Al premuims on msuranee policies shall ke podd at Lender's option in the manner
peovidad nnder paragraph 2 hereof o hy Bocramer makiog pazment, when e hizectly to the insuranee enrriee,

Al insurance policies amlb renswals therend shall be in foem aeveptable to Lemdir aned shall inslude a standand moctgrge ¢lause
ia favoe of amnd in foens avveptable to Leber Lender shall hase the might to hobi rhe polcies and roewals thereof. and Bocrower

shall promptly fuenish to Lendes all renswal aotwes and afl reenpes of paid preminms. In the esent of loss, Borrower shall give

prompt pative tor the siranes Grreme aned Lapsder. and Lender may make proot of s X nat nuds peompily by Bocrower.

Ualess Fenber and Bocmwsr otherwues ageev in wnting, ansuraney posvnds shall be applond to cestoration or repair of the

Progerty danuyoed, penzubal sl restocatma ae pepie 1 vengamieally basble and the sequnix of thix Maoctguer &+ not theceby

inpaieed sk vstocating oe repoir w Rat evoanmually Bankle ve if the swurity of this Moctiowee would be impaieed. the

insirance procwds shall o agplond to the sunis sevuzed By this Mocrcwe. Witk the wweess, iF any, pabl to Bacrower. 1 the Progedty
i+ abatuirnnd by Bacrewer ae if Bocemavr fuls to responst to feneber wizhin 3 Erye after notiw by Fenler to Bocrower that the
s corrier offers to setth: a claim foc insuraner benetits, Benibre o anrhoctond ro enllact ansd apely the mmurmnone proceds at
Lradies’s opting eithee to restornima or tepair of the Progeety nc to the sumas svured by thes Moctntuge.

Uoless Leader aad Borromer atherwiswe agee in wnting. ans sueh appleatma of poacends to praapal shall o extead oc
poatpace the e it of the monchly instaliments rabuerest ey parsrapla §oaned

® harund oc chuange the amannt of such natath
ments
I wauder paragraph B3 bervod the Progecty us sqticed br Learder all aght, tithe amd intecest of Bocrower in and to any insumnce
gedbroes amd i 234 0o thie proensds thecend Lt the eviens of the sums secuced ba this Moctouge imavtintely prine o such sabe oc
ponitpra) resitng froos Eumaspe B thie Progestx pose to the safe oe Aoyt shill pass to beoaber,

6. Preservutica and Mainteasace of Fropedty: Leasetoldn: Coadominiums. Bocroner shall kewp ihe Propesty im goed nepair
amed 3Ball B0t permit o6 vommit Wiste, UnpUrTest. Betesmeatonn of the Progerty ansd shall comply with the peovisiias of any

Lease, if this Moctguoe s oo 3 beaswbod) If thos Moeiguger = va o ewmbiounuum: nnt. Bocrower shalk perfocn sl of Bocraame's

oblngatnras umier the devlizatora of mohaunwne vc niaster Bl the By lvas and regulatoras of the wodoaninie peopect aad
anastitoent Sncumenss

7. Protection of Leuder's Security. [§ Bucrower fals to petfoem thw vosetiants amd agreenwnts enataned in thos Mectigage. oc
if any actoe oc poswewhing B coamenend whick auterally afevts Fendee’s inteovss in the Property. ineholing, but nod himited to,
!min.-enl doqain, insolveaey, cube eaficonment oo ATINEIIAOES 50 poowvedings incofviag 3 bankeupt ae devedfant, then Ertaler at
Lenider’s apting, upoa aotue to Bocrower, niax make such appearanaes, dsbure sih sims snd take such vt as ks pevessary o
peotect Lamber's interest. incboling. but oot outed te b nien?t of teasonabds sttoenws’s fove aned entrx upon the Progesty to
make repares. Aay ameants shsbared bx Fauruber purwaant fo this purngraph 7wk mtecest theoena, shall Berenowr ablitmaat wniehe.
miness of Bocromer secured by this Moctmge. Unless Bocrnaer aad Leting agrer ty nther tesnes of paymang_ sich amaants shall be
payable npoa natite frome Leasder to Bocrower ropvsting payornt therent. aml shall bear mtarest from the Jfate of Jfuburgement at
the rate stazed in the Note unless poyment of iateress at siwch sate waubf Be woateary o appluable haw, in whork event sawh
amoints shali besr interwet at the Righast rate permoabh by applirable . Nothing coarunsd in this puragraph 7 shall revpiire
Lsgsder to incur any expense or > any axs hereundder.

& Dspectica.  Leader mayx ke o canse to Fe riube reasoasble carroes upoa and mepectdoas of the Pogenty, peosibed thar

Lemdes shall gixe Bocroaer aofce pese 1o anx swh insguetioa spreifxing eeasomabde cutee thesefire relatod o Jembir's intecest in
the Progeriy.

9. Condemngtion. The peocvads of any awanPac vium foc s, dieees ae conssjueatl, in coansetoe with any ewademan-
e oc orther takiog of the Progerty, oc part thecent. o by oarevanes m lwa of condempatoe. are hereby xeinaed amd shalk be
padd te Les e

In the sxent of a tots! takiag of the Progersy, the pooeeeds shali e appivnd to the sume weouoed by thee Macteage, wth !h_x
vprwss, tf any, padl v Bocromer In the vvent of a parteal taking of the Progersts univw Hocromer aned Pemuder otherwiow agove
it Phepe Bl Re app Pk tor the sitms wessreed B thie Maergsge uth poogectmn of the porauvele 1o poweial e Rhat peogoctiod
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